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Message Text 

UNCLASSIFIED 

PAGE 01 LIMA 02650 291509Z 
ACTION EB-08 

INFO OCT-01 ARA-14 EUR-12 ISO-OO COME-OO FRB-01 
CIAE-00 INR-10 NSAE-00 SP-02 OMB-01 STR-07 TRSE-00 
PA-02 USIA-15 /073W 

022737 300336Z/14 

R 291400Z MAR 78 
FM AMEMBASSY LIMA 
TO SECSTATE WASHDC 9332 
INFO USDA WASHDC 
AMEMBASSY BOGOTA 
AMEMBASSY BRASILIA 
AMEMBASSY CARACAS 
AMEMBASSY GUATEMALA 
AMEMBASSY LONDON 
AMEMBASSY MANAGUA 
AMEMBASSY MEXICO 
AMEMBASSY PANAMA 
AMEMBASSY SAN JOSE 
AMEMBASSY SAN SALVADOR 
AMEMBASSY SAO PAULO 
AMEMBASSY TEGUCIGALPA 
AMEMBASSY SANTO DOMINGO 

UNCLAS LIMA 2650 

EO 11652: N/A 

TAGS: EAGR, ETRD, PE 

SUB J : PERU'S COFFEE POLICY 

REF: A. SAN SALVADOR 1261, (B) SAN SALVADOR 1184 

1 . ECON OFF MET WITH GIAN NICOLA TEALDO, HEAD OF THE COFFEE 
SECTION OF EPCHAP, PERUVIAN GOVERNMENT AGRICULTURAL MARKETING 
ENTITY THROUGH WHICH ALL PERUVIAN AGRICULTURAL PRODUCTS ARE 
SOLD. TEALDO, LISTED IN REF B AS PERUVIAN DELEGATE TO THE 

SAN SALVADOR MEETING, STATED THAT PERU WAS NOT REPRESENTED AT 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 LIMA 02650 291509Z 

THAT MEETING. HE SAID THAT TWO FACTORS INFLUENCED PERU'S 
DECISION NOT TO PARTICIPATE: 1) THE LACK OF TIME AFTER THE 
MEETING WAS MOVED FROM MEXICO CITY TO SAN SALVADOR, AND 2) A 
DECISION ON PERU'S PART TO TAKE A "WAIT AND SEE APPROACH"" ON 
QUESTION OF WITHHOLDING COFFEE FROM WORLD MARKET. 

2. TEALDO FELT THAT BECAUSE PERUVIAN COFFEE SEASON ENDS IN 
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APRIL WHILE THAT OF MOST OTHER PRODUCERS IN SEPTEMBER, PERU 
COULD EASILY DELAY ITS DECISION UNTIL THE WORLD MARKET SITUATION 
IS CLEARER. WHEN THE DECISION IS MADE, ACCORDING TO TEALDO, 

IT WILL BE THE PRODUCT OF MEETINGS BETWEEN PERUVIAN PRODUCERS 
AND EPCHAP. HE NOTED THAT PERU’S NEED FOR FOREIGN EXCHANGE 
WILL BE A KEY FACTOR INFLUENCING THE PERUVIAN DECISION ON 
WHETHER TO WITHHOLD COFFEE. 

3. COMMENT: BECAUSE OF PERU’S URGENT NEED FOR FOREIGN EXCHANGE, 

WE THINK IT DOUBTFUL THAT THE GOVERNMENT WOULD HOLD BACK ON 
COFFEE EXPORTS AT THIS TIME. 

SHLAUDEMAN 


UNCLASSIFIED 


NNN 
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